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OE vs. 742
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AAE

Part Il. HW Integration? 7|g2| 5Al

1. Think different vs. Don’t be evil

wukel FFY B ek Fushu s ot 139 Mol T 7|90 HEAH oAl
3 Zejdt), ofZ9] 7|QRELE “Think different”o]t}, QAL YE} tfas Aztsla &

AlE 7zt A ofE HIFE], iIEA, ofelEd} e AFE S8 71e AEY A
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AZ01E 723|024} “End—to—End” AgS 1438131 gl

T
e e

O

]_

[
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Al7tEH 1,9699 e 3,56759 =23
& 2269 e 3659 =3
ZE Don't be evil Think different
MHzu|Z Algorithm Elegance
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FHshe AE SR Y9l D0 HEIES ofefd §e] 1980 HEE] Agol
A 2E A A NEY A HEE Folmg Hoje FuHeh - 645p
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of Alzo] ek HES Aol et 119 AARU} SW Hom F43] Left mol
Uehta 7] wfolc,
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SafHel ke Fok ofEI QEROIE A AW ol2uh SW-Driven IT Althe]
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1) HW

o
)
ol
oh
_>.|_|
i

2 ERE 7Y 5%

A, HW AR-S 53) AnjRlEo] de= A a-go] A7glr] gi&olt), ¢l& So DRAMO|
128mboA] 512mbE F71PS W AvrlEe] A& AEEY 1gbolAl 4gbE F71S
o A= S| A8-S Bl MxrF "R At = HWE| Alfo] aeshdo ulet HW2)

A 59 Q) sk nlst gAge) ool Wil AR M Az B Bl
SWol AME-S Bl tharst W} TKsaREA SW RS0 BAES-S 27 27k E
t}
[O3 23] R4 H/We| & - O3 HW ME2E Hi= AHIXES £82 A|ZsiCt
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70
60
50
U (2GB) - (51 2MB)
40
(64GB) — U (32GB)
30
20
10 I
0 m . 0

1999 2000 2001 2002 2003 2004 2005 2006 2007

X2 BHEEXEH

=4, okxAAlel EdstE EHE 7199 ‘%‘o]—o] 7FssiF7] wzoltt, iPhone—OJ s\
™ “Design by Apple in California, AZA]: volet= Bt qlel o &S R&D, tlA}
Ql, whf & ot AAl Axs obAdS "Ethke ofAlot 7ol Yl tEAg
ZF 71goltt. olgt oA =R ofA| IT AR wiellA Gzl Aos Ae|gdot
ofjF o]eo= ofulEe] 71E, oy NVIDIAS] ] 5% -2 WAor Yiker, Z=i%
7199] 582 =8l HW bl 538k 71959 F7PIAIE "olkel= ddlew %
|51 =ik

[22 24] iPhone 22X (Supply Chain) — MA2 D= OFRAA

Component

Nand Flash Samsung, Toshiba

Mobile DDR Dram Samsung Sales/Marketing
NOR Flash Numonyx

WCDMA Power Amplifier SST f
GSM EDGA Power Amplifier Skyworks Assembly j
Baseband Infineon . ’
A-GPS Infineon » FOXconn » L
Bluetooth CSR )
3.2-megapicxel CIS OmniVision &m:r//
Power Management IC Infineon, NXP

SAW filter TXC

Connector Foxlink

PCB Unimicron, NanyaPCB

Camara Largan Precision

At&: Commercial Times, St SAHSH
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AR, 22 mHkd AR 3 1 Web 2.0%] 71X SWY ZHI=E oS 58 3 &
42 SUA717] Wit ofE<] AppStoredt 29| IER0|E npAl K46 W ofF
gAloldo] 52 4 Ax AHAE =3k =3 ool FHE VR Hslog sk
Web 2.0 Aljoll= ARI=E A7 APAlstaL AH[ek= Prosumers BHIAIFIL 0|2 Ql3)] &
43t HH o] oFo] njepA o2 ZIIICH( 7| tlok= Web 2.02] 71 &2 ofjo]t}),

3. 2l A8 3V 153lE HW £84 3}

SW-Driven IT7} ZZEHA HWE 4] B|RUAR FE WL 7|¢E0] SW 73] LhA
3 Qlt), A= AHE 07171 AN St HP7F PC ARIS E7]5F 3 W Zlo] 1
FehQl o7} &Aoo, Fala] mutd oA ofjFo] 8= “End—to—End” HEF

o] gJ2e WIS ek,

e Sl SWel gk Auzl =, wiE HWoll thigh 2h=sh 71x] dsto] il
Hifgic}, PC7F EgRE Z710l% SWO| AEe] Zagrt ofEo] MSO] dAAME-S 219
B¢ =8l AAAR] IBM PColA= ARgo] E7Fs3HAl & ARIY, GUI(Graphic User
Interface) & Ee& & MS9| th 52 Fall 7] PC A9 SW 845 & 4 A
o}, U PC7F skl PColA] & 4= Sl S50l BolUHA HWE Fa4% =olAl
t}, CPU9| 45} wmele] 7] Fo] PCY AAYE #9ol= 5835 a%lor 283}

ekl tufolA S E nRZIA R wdr) AESE A HWO Algo] Sa81d 7
Ao] =t} 2E]= 4N o] 584l 7|49l LTES] H4to] mule] 7]7]oA %= HW AloFe] 3
845 ke AV 2 4 ke A& 55k Qiok 20099 A4t = go]ofA
A A o)F A= AMAROR 217 =7t 367 SAKIEAREC] LTE AR|AE Alg
slar gk 201282 Q2juURlE H|ES| LTE AH|A7F B2 w27 shilbe= g7 | 2o
2 Bel}

LTE 7oA AMAES 1sHde] 594, 14359 A 5 ol&el vlal 1Ak HWE
Q8= ARBEES HolA F Aot ol 53| e faZEde], 14e9
AP(Application Processor), th-85F2] vjE|g] 5 HWO tigh 8-+ 4=520] olx|A| & o]
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B 7> 224 LTE Mo~ Q| &%

Country Operator LTE LTE Band

Canada Bell Wireless Affiliates (JV Telus) In Service Sept 2011

Canada Rogers Wireless Communications In Service July 2011 2100MHz/1700MHz
USA AT&T Mobility In Service Sept 18 2011 AWS & 700MHz
USA Metro PCS (CDMA) In Service Sept 2010 AWS (1.7/2.1 GHZ)
USA Verizon Wireless In Service Dec 2010 700MHz

Australia Telstra In Service Sept 2011 2.6GHz/1800MHz
Hong Kong CSL New World In Service Nov 2010 2.6 MHz

Japan NTT DoCoMo / Xi In Service Dec 2010 1.5 GHzZ
Philippines Smart Communications/Piltel In Service April 2011

Singapore MobileOne/M1 3G In Service June 2011 1800MHz/2.6GHz
South Korea LG Uplus In Service July 2011

South Korea SK Telecom In Service July 201 800 MHz / LTE - Ain 2013

Estonia EMT / Telia Soner In Service Dec 2010 2.6GHz

Latvia LMT (TeliaSonera) In Service June 2011 1800 MHz
Lithuania Omnitel (TeliaSonera) In Service May 2011 2.6GHz/1800 MHz
Poland Centernet Wrodzinie In Service Sept 2010 1800MHz

Poland Mobyland / Eutelia In Service Sept 2010 1800MHz
Uzbekistan MTS - Uzbekistan In Service July 2010 2.6GHz / 700MHz
Uzbekistan Ucell/TeliaSonera In Service Aug 2010 2.6GHz

Austria A1 Telekom (Telekom Austria) In Service Oct 2010 2.6GHz

Austria T - Mobile Austria In Service Oct 2010 2.6GHz

Denmark TDC Mobil In Service Oct 2011

Denmark TeliaSonera Denmark In Service Dec 2010 2.6GHz

Finland Elisa In Service Dec 2010 2.6GHz & 1800MHz
Finland TeliaSonera In Service Nov 2010 2.6GHz

Germany 02/Telefonica) In Service July 2011 2.6GHz & 800MHz
Germany T - Mobile / DeutscheTelekom In Service Apr 2011 800MHz

Germany Vodafone D2 In Service Dec 2010 790 - 862 MHz (DigDiv)
Norway Netcom/Telia Sonera In Service Dec 2009 2.6GHz

Sweden TeleNor In Service Nov 2010 2.6GHz & 900MHz
Sweden Tele2 /Net4Mobility In Service Nov 2010 2.6GHz & 900MHz
Sweden TeliaSonera Sweden In Service Dec 2009 2.6GHz

Saudi Arabia Etihad Etisalat/Mobily In Service Sept 2011 TD - LTE

Saudi Arabia Saudi Telecom Company / Al - In Service Sept 2011 TD - LTE

Saudi Arabia SMTC / Zain In Service Sept 2011

UAE Etisalat In Service Sept 2011

XtZ: 4G Americas, SH2EXSH

ZHI HW XS 7V

ARM Holdings/2& S mHkd AP AloAE 9 A4 714 253 ARM Holding™ 25 %9] B9he 53) 4
A Zohei7ie e 7P 538 2a7t qloh olF 7199 ke &8 ] ol
YEAE Holoprt T IT HE o luF 7153HAY Alat BARE ool FaL Qi
% 349 Q= HW 71959 571 73417 vrehdaL qlct,

mapel tulo)A Ao 293t 93k n)2= HWx AP(Application Processor)©|t},
F
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[3& 26] Qualcomm
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XtZ: Bloomberg, S2EXSH

22 J1UEEel S5
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W E3H8 7|
é.”gﬁxf‘—’-l 23

Xt2: Bloomberg, St=2EX5H

4. HW Integration
]_

o

HW #5889 Foie} 3 2 IT A WollA thA] 525 B Q)= Integration(E3}
ols A AZsiE Fart 9ok Wall Street JournalS 2 A1l Q= A LS} &
of thafA FE3t v} Ich“Companies More Prone to Go 'Vertical”, WSJ), ]7]4] 7}
b A0 AR AL Yl Alo] eelEolrh eefEe Al mlo]ABA|A-IE QIpE 59
o HFE s Y= HW APoll= J&E3ct olof sl 22k29] CEO =z] A
2 «“o]AL nF & Eoprl= Ao|th(It’s back to the future)’gkil AEZ3ich

X o
0o N e

>

oo
o

!

dhe) deleo] HAL AW 44 W7k FESHE Integration Aol Tha HESLIL 9SS
AAHoR etk = Zmd ojead BASel ZE /Y SHom A=
Integration A2fo] jgjoliz ThA] oJu] Qi Aol B 4 olekar Bl Aolet. A M&A
£ Fo 47 AGSE 27K 719d50] Sl ol A oleid o] ol sk %
UiERE Aolet,

<E 8 7| Sgt a9 Al

71 S&t el chat S AR} =&t 37|

Live Nation Ticketmaster Entertainment gk z22M & EAHE Zst
PepsiCo Pepsi Bottling Group; PepsiAmericas Qlgk SR g RFE &
Oracle Sun Microsystems et SERIO], 2T EQIof E7
General Motors ~ Factories and a stake in Delphi Automotive 2009 RE 32 REEE
Boeing Vought Aircraft Industries factory 2009 M= 7|9t &2

Apple P.A. Semi 2008 77| stEE & M3
Nucor SHV North America 2008 XN 2N =Y
ArcelorMittal London Mining Brasil 2008 AR H2Y =

XtZ: Wall Street Journal, St=2EX5H

Integration 12 HW 7]95olAl= A= vi7h Ak, & wubed HW ERAR] dellA]
U AR Rk 7IdEe] FEE e S Rt 719l AR
Aotk AR FE3E Hutd OS AAEE PERo|E e Fol S5kl Al <t
TR0l 089 &2 AlRte] A opx|aL Etﬂ SrERolE AGelA 7 2
8|2 B 7|¢jo] HW IntegrationS ZF211 Q)= ARt
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AR FHE et FHolES 4Q09 8%0llA 3Q1L 17%= B|oFA o= A5t
2 7|7t ofjZo] HYo|IEL 28%0lA 35%F AsRILh ofEut AALe] ZEd o)
HIFS Z17F 52%, 29%E F 719 AW T8 8195 A3},
(T8 27] A0IEE OS HRE (28 28] 2 ANIEE K| Z3|A+ RO 0|
120% 1 mols2ols maslet oS mEME « e 0% T HOIE  mAN  mEFol  MHTC
N 35%
100% 6.4% 4.6%
30%
80% - 15.0% 05%
16.6%
60% 16.9% 20%
9 15%
20% - 36.3%
10%
20%
5%
0% 0%
3Q10 3Q11 4Q09 1Q10 2Q10 3Q10 4Q10 1Q11 2Q11 3Q11
XtZ: Nielson Wire, SH2EX52 XtZ: Digitimes, SH=2EX5H

[332] Case Study: AP A3 74

AOIEE HW 458 Hulel 7)719] HW AReFol Al 7} 2831 982 3= Zo| AP(Application Processor)©]
ZL3t= AP th ARfEE 5 HEL 7)7)E 3? ARGARES] 857 AR BRSAIAL 1D} EHA
g =2 AAF ol digh 9'-_rL7P EORA|AL Qi) E3F muploja: S444) viE e A&
7IZto] Fagd|, w2 A& 7Tk #H9ske 7P S8% Wg F st HiE AP
agdoltt. A= s B8-S Al 2 AP A Aol | Aol

AP Zol st Fso] APS SR A= Eo| Qe Lo 4ixjo] HEmol APZE B4 M A2
ATIEE ik W AR A VR of5oR g AN, Sdmels
EQe e AL BikE QXe BUT 4US P ] dun BES oF 40%
MAA ok AZGAOIA AR AP B}, *P%—ZPEOl ukEE] ofHl AP
7]- Eo-]%}\—]:;z] :6L:L°H°]"—‘ N—E /\u].E_-‘;.L /\J]EH}\] APQ}. e —‘-].1: Q"o1_,] }\-L‘:-_o] *‘H/UX-]OI
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[18 20] FYT0| APE WX SROIME 40% |2 - HW 45 33

AtZ: NVIDIA, S=SFAS5H

T8g) PC AT} 9] AnEEZS ulEst mHle] tjulo] Ao Qo] A 3 Fal
U}, IE2 X86 716ke] IdlO] okF ZEA|A t4l o] 28} ARM 7|5He] APE thiiE At
831th ARM 719 AP AAPS] Zpolof| ofa ohF ZRAAET wrdske] AX Aok
(RISC vs, CISC). o]t E&AS Aoz mulel APE= tjiE ARM 7|8ke& 3lal 9l
o ZZo= A AW Aol M= Zg vk Qlok 4lx]o] QlEle] MEky] el MSe)
Windows8oll 22 ARM 7]8F Z2AME x| sl7] A&t

EZ PC CPU APgolA EI] 57} oo ARIAIRE BHFIE AP APoA= ¢

A =4

o] Hf&o] wmsith, thal A7 50% oS ARHHA HAIA 19] 7oz
5t ¥ APE AEske 71717F 7R 9 AFsAR SiE o Slvke de Ajtshd ol
=]
=
[¢]

[OE 30] 2010 ZHIQE Application Processor & 32

40 r

20

" .

. — ]
Samsung Tl Renesas Nvidia Others

At2: Gartner, St=2EXEH
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LTEZl= 4G BRIZ 3G BHiRlo] SAlol Sof7lof shER 7]E9] 3G AvfEZEG
o] sh} B Sot=tl whe Al % YRRl Ao AP s "ok - FHo] &
Al 3Ge 4GS FAl] AR EF ZHAMDMIS00)S Uhetct. Bt o] B3t
poxo .S’_EX] A9 AP(/\LHEEH_L_)_Q]. AstE ﬂ]”]’ 24 EAlo] 7]__0].1‘4- A BEAIZ
7143 HWE orsla g Aol o) Zskeie Zol,

AYE; A=A APgAALe] APE JEiRt A% AES vigoR ¥% A48 A Ao o 4
Zest 45 Al wukel AP AL oju] BR=s) Hof gk, 01714 AH4e] APY dlAlak Ao

A FAAWEHE3), NVIDIAEZ2E2), TIOMAP4)S 2% oFeskal Qlc 349 &)
123 A=A 529 A Ay 89 F o]—L]—7]— H]—i AR A0] 7} A7) 1l
Arolch E3F ToiE AR U g, 72 BE A 9 AL T B3sla Qle A4
Iz}e] Ak oJA] 73t AR o g 235} x—]u]—o]u}

\l

e mlo

<HE 9 F2 ZHI AP H|W

A=A 4210 AREg2 3 Ml B|aat2 Omap4
V/IoN
7= 2 1.2GHz 1.5GHz l;g?;ﬁf;jGHZ Pl 0GHz~1.8GH:
L ="
L2 HAl 1MB 512KB 1MB 1MB
S™AO|= 45nm 45nm(H]|S7|4) 40nm 45nm

MiMlol4d, Hl7tzolAM

ZHEd A|EH
EVO 4G, HIZFLTE AR 10.1

SEIHA SEIHA
BN cieby|  ZEAlS? WRIA 2 LTE Bo 2 TN
olEZIA 2 A A A(4460)
SEIHA LTE, SEimA X =
A S2HDLTES T " °
-7|=e| 5 Tofot - ou22 AC’0|
Sla| AZFOHAZR0 - MH HZo| ADIEE =ofLfy| m2of 5
= FL30{ CPU J|&0l2kl = MOI
=2 opu = -3G AOFEZoj|A - AOIEZE CPU S 7|ED1 SY3H S2itx|
= soiicie mop  SE80 58 o oldE BeE  euiZeol ots
T =< -9l7 PxE2 uz | = -1080p = HD
SHAS YR Teot - 2 A0 oAA| ARt 3D Al
glol EMI CPUSH — ®MeH £ = zas
Hls) MEHsH H HE[o|C|o] 7|s
—4H|IMEY, gedBR 2 OfF AfYle 57|41 - HE[o|clo| TS 53 - ARM NEON Waof7t
[=Es) AlH| M52l 60%2t CPU ofl B3l 2o| FE5(720 G4 MM X SEA CRY
AR JEsSP Mt "ojE slexzaln &) Mso| 85
AE: BHREREA
<HE 10> £ YA A vs EZHS A Eft
A=A 1.2GHz MSM8660 1.5GHz
CPU 8,485 7,909
Memory 3,925 3,053
10 4,025 5,208
2D 885 390
3D 1,216 1,075

T ANEE §58 £Y5HE Quardrant A& 7|E HX. 5245 450 FoigE 20|
XtZ: androidcommunity.com, St SXASH
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Part Il EX=: ITHE| 2[210/23 S8t 719

Ao o] shrolth A7 HgkE FERh A2 SWeF HWE Sste] E3&Fs 2
= 229 IT 7|dolgiet. Toiu et Hepe @7do] akesfe|al vhA] HWe Aol &
[ FAE o R HeanA HWe| Sl A%t 7deS F5¢ Hart qloh

2 SR et 7199 &
HESh I} ARt Olﬂﬁ 7§f*°l ‘«}EML OH%% —“."9\*%77}9 Waks A7 F 7 8.900]

%ﬂﬂﬂ w43 Holshe ot ﬂ%‘"ﬂ ik 71e] d=fa gedo] Sasith 71| et
oﬁﬂ‘)r SRR olfrolARE & AJHA Y] FRAJL TS . Bkl HirE gdo] A
&0 353k HES Aol HolgwA Akkie] EEiLUr SuAbEe] Aol vl wE
+£§ BH7] ohzolnt, E3F S2Y vjaR 249 w2 == FA%t 7Y A=)
RS =tk BR AR S 7P 2 AR QAL éxé«l A, B HiA 58 5
= EFe] v =Rloh

A, EE ol F8 SNt HuA 37 2 57t Sl tiek o] SHEI
2

2olek, o2 Fof PColA CPUZ Mlmg o} M2 Clock 4 5 454 Z¥g eiHA)
WY 5 DR T 20 B Yotk e AUREEGIN AP 453 tis
P 303 821 3 S} A § Aol Ha, EE okl YRR SO

oleid FHNAE Y B W BB AN ozt BEYS WHOR AUAZY o
Heh W) BT RHYY ARelA] WEo] T PES BUF 1) FAe Moo

M1 ofefat BoIA B2 u) APEAe] AR ofi nch 2k sRs Aol o} Hel
oh TiEOE ofh SW RS 73 AERe|=e] H3E Fal 53 tka gln 4
Al $29] Aol o] HW ZlelAlt 223 IT 719 7hed] 71 Heat 2gee 1
o3l itk HW B8-S B8 %480l ZasAL B0l AaAe] wiolelae o)
o% B 7R5o] %S AOE WAiTE EG AU FoIE PR 2 E o] shE
£/QIE1BE2) 2 A28 LS BRI 4] RERINNEE I FHOR westn
ek,

o8l E=ac (,,_'W‘sz'j;ﬂ';
o|= of E AAPL.US 350,768
o= 222 ORCL.US 155,475
o= 22 GOOG.US 194,614
o|= ojol=E AMZN. US 93,006
Sh= AMMAL 005930.KR 127,667

PER (x) PBR (x) HEMEE(%) o2 E(%) ROE(%)
2010A 2011F 2012F  2010A 2011F 2012F  2011F 2012F  2011F 2012F  2011F 2012F
136 109 9.8 45 33 27 28.3 15.0 305 30.4 341 294
13.9 128 11.6 39 33 28 7.8 7.6 457 467 253 233
20.3 16.3 13.7 42 33 27 33.1 227 486 47.8 21.3 2041
80.8 170.2 100.0 134 118 9.4 426  33.1 15 21 9.6 14.0
93  11.0 8.8 1.5 1.6 1.4 58 115 93 106 146 16.0
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