true friend Korea Investment

& Securities Co., Ltd.

12M rating

BUY (Maintain)

12M TP W350,000 from w350,000
Up/downside  +25%

Company Visit Note
June 20, 2014

Positive

Hyundai Mobis (012330) -

Negative

Mobis US module plants and distribution center visit, June 16-18:
Hyundai and Kia’s US plants and sales covered by module plants and
A/S centers

Stock Data
Mobis Alabama: USD270mn facility
:tOOSkF" (.J“”(JZO' Zt()) ) 28;:33 - Distance to HMMA and KMMG: 12 miles and 97 miles, respectively.
ck price (Jun 20, s

Market cap (USD mn) 26,754 Started supplying modules to i |.n April 2005..Ar.ea. 660,000 square meters.
Shares outstanding (mn) o7 + Produces two modules (chassis and cockpit), in-panels and bumpers.
52-Week high/low (KRW) 321,000/246,500 + Also assembles audio systems since March 2011.
6Mavg. daily turnover (USD mn) 49.3 + Annual capacity: 0.8mn units for in-panels, 3.16mn for bumpers.
Fre‘e float / Foreign ownership (%) 68.0/48.0 . Employees: 934. CKD portion: 28%.
Major shareholders (%) L . i I .
KIA Motors Corporation and 4 others 302 + Re-distribution cent.er (RDC): Byllt in June 2005 for US local parts Yvarehousmg

National Pension Service (NPS) 8.0 for after-sales services - sourcing from 130 local vendors, supplying to 1,986

dealers (Hyundai 1,036, Kia 950) in the US, Canada and Puerto Rico.
Performance
1M 6M 12M . .

Absolute (%) ws) o4 73 Mobis Georgia _ .
Relative to KOSPI (%p) (2.4 04 09 + Location: Adjacent to Kia Georgia plant.

+ Started supplying modules in November 2009. Area: 80,850 square meters.
+ Produces four modules (rolling chassis, cockpit, front end and bumper).
+ Annual capacity: 370,000 units. Employees: 773.

12MF PE trend

140 X —— 12MF PER (LHS) (W000) _ 450

price (RHS) 1 400

Mobis Parts America (MPA)

+ Owns nine warehouses (including one RDC in Georgia) vs. Toyota’s 14, GM’s
22, Ford’s 27, Nissan’s 11 and Mazda’s 7.

+ Operations began in 2001.

- Coverage: 1,594 dealers (HMC 825, Kia 769), more than 98% of parts supplied.

+ Inventory rights acquired from HMA and KMA in 2013.

+ No. of warehouses: One in 2001, two in 2002, four in 2008, six in 2012, eight in
2013.
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Source: WISEfn consensus

Implication & Valuation

+ Mobis Alabama and Georgia supplies modules for Hyundai and Kia's US plants
efficiently. As Hyundai and Kia's plants expanded annual production capacity to
370,000 and 360,000 units from 300,000, respectively, Mobis steadily
expanded US module plants. Currently, Mobis has 15 overseas module plants
across the globe to cover all of Hyundai and Kia's overseas plants.

- Mobis' expanding coverage for after-sales services should also reinforce
Hyundai and Kia's sustainable high growth and bolster Mobis' profitability.

+ We maintain BUY and our TP of W350,000 at 9x 12MF PE, a 30% discount to
the historical high.
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822-3276-6152 Dec (Wbn)  (Wbn) (Wbn)  (KRW) (YoY) (W bn) (x) (x) x) (%) (%)
sungmoon.suh@truefriend.com 2012A 30,789 2,906 3,559 36,547 17.7 3,362 7.7 71 1.6 23.0 0.7

2013A 34,199 2,924 3422 35140 (3.9) 3483 80 68 14 182 07
Won Joon Choi 2014F 36,472 3,164 3,828 39,309 119 3,638 7.1 61 14 173 07
822-3276-5534 2015F 38,863 3437 4,132 42439 80 3892 66 53 10 159 07

wonjoon.choi@truefriend.com 2016F 40,095 3,674 4452 45723 77 4135 641 47 09 148 07




Company Visit Note I

Changes to recommendation and price target

Company (Code) Date Recommendation Price target
Hyundai Mobis (012330) 07-27-12 BUY W400,000
04-26-13 BUY W350,000
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Guide to Korea Investment & Securities Co., Ltd. stock ratings based on absolute 12-month forward share price performance
* BUY: Expected to give a return of +15% or more

e Hold: Expected to give a return between -15% and 15%

e Underweight: Expected to give a return of -15% or less

e Korea Investment & Securities does not offer target prices for stocks with Hold or Underweight ratings.

Guide to Korea Investment & Securities Co., Ltd. sector ratings for the next 12 months

e Overweight: Recommend increasing the sector’s weighting in the portfolio compared to its respective weighting in the Kospi (Kosdaq) based on market
capitalization.

Neutral: Recommend maintaining the sector’s weighting in the portfolio in line with its respective weighting in the Kospi (Kosdaq) based on market capitalization.
Underweight: Recommend reducing the sector’s weighting in the portfolio compared to its respective weighting in the Kospi (Kosdaq) based on market
capitalization.

Analyst Certification

|/We, as the research analyst/analysts who prepared this report, do hereby certify that the views expressed in this research report accurately reflect my/our personal
views about the subject securities and issuers discussed in this report. I/We do hereby also certify that no part of my/our compensation was, is, or will be directly or
indirectly related to the specific recommendations or views contained in this research report.

Important Disclosures

As of the end of the month immediately preceding the date of publication of the research report or the public appearance (or the end of the second most recent
month if the publication date is less than 10 calendar days after the end of the most recent month), Korea Investment & Securities Co., Ltd., or its affiliates does
not own 1% or more of any class of common equity securities of Hyundai Mobis.

There is no actual, material conflict of interest of the research analyst or Korea Investment & Securities Co., Ltd., or its affiliates known at the time of publication
of the research report or at the time of the public appearance.

Korea Investment & Securities Co., Ltd., or its affiliates has not managed or co-managed a public offering of securities for Hyundai Mobis in the past 12 months;

Korea Investment & Securities Co., Ltd., or its affiliates has not received compensation for investment banking services from Hyundai Mobis in the past 12
months; Korea Investment & Securities Co., Ltd., or its affiliates does not expect to receive or intend to seek compensation for investment banking services from
Hyundai Mobis in the next 3 months.

Korea Investment & Securities Co., Ltd., or its affiliates was not making a market in Hyundai Mobis’s securities at the time that the research report was published.

Korea Investment & Securities Co., Ltd. does not own over 1% of Hyundai Mobis shares as of June 20, 2014.

Korea Investment & Securities Co., Ltd. has not provided this report to various third parties.

Neither the analyst/analysts who prepared this report nor their associates own any shares of the company/companies covered in this report as of June 20, 2014.
Korea Investment & Securities Co., Ltd. has issued ELW with underlying stocks of Hyundai Mobis and is the liquidity provider.

Prepared by: Sung Moon Suh

This report was written by Korea Investment & Securities Co., Ltd. to help its clients invest in securities. This material is copyrighted and may not be copied,
redistributed, forwarded or altered in any way without the consent of Korea Investment & Securities Co., Ltd. This report has been prepared by Korea Investment &
Securities Co., Ltd. and is provided for information purposes only. Under no circumstances is it to be used or considered as an offer to sell, or a solicitation of any offer
to buy. We make no representation as to its accuracy or completeness and it should not be relied upon as such. The company accepts no liability whatsoever for any
direct or consequential loss arising from any use of this report or its contents. The final investment decision is based on the client’s judgment, and this report cannot be
used as evidence in any legal dispute related to investment decisions.




