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Stock Data
KOSPI(4/21) 2,022
ZIK4/21) 119,000
A7 IEH (AR 16,338
LUHZRAIL (KT 137
523 & W/ZRIHE) 119,000/90,200
UBAEIHS (671, Wor) 29,818
FETAHIS/=RIRIZE(%) 74.6/52.5
FRER(%)  =HAF 8.6
SR 6.9
Valuation X|&E
2015A 2016F 2017F
PER(x) 12.7 141 13.3
PBR(x) 2.2 2.3 2.1
ROE(%) 17.5 16.4 15.9
EV/EBITDA(x) 8.3 9.3 8.5
EPS(&) 8,222 8,447 8,971
BPS(2) 47,679 51,907 56,433
FIHEE
1713 g 1248
HCHFIH%) 1.7 5.8 28.8
HUFTH%p) 10.1 6.8 34.5
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Positives : Etll &S0t S4 Ol 25, T2 =il Lis2| 3|1=A|

157] gl =22 E9Fo] 28.1%, 98 97F7t 22.1% A5t 70.8% F5 et A4
719 AET)o -5 AL ARE {gt FrEAo] ATk TE] wfie] IR 7|A
JI7F QGE AoR & = Qo AN o] ool AR FdotAlor & AIAA &
w7k 90% o1 (EF HlF 21% 7)) AAe A By A5 AR I A avE
AT Qlek EgE avtolHA BIZEAZE w2 WSt el gHiE AR S WA
AZIEA 28 @7 G50t A E E AR Helth dlibaate] wiEnt
gJAoldw 7+t 23.7%, 42.9% F5 It 7Y AEANE Bzt G358 Aol FaEIYL,
olglo] ‘o HE|etele] mjEdo] AgF 2l PPLE 1002 €(+160% YoY) A& 5ol &
AR 17% =5 71ost Ao Welth wul] WA= Adiv] 40.4% S71s) d4
(+30.5%)Ect EA wWE IEAE HArt, o] Aratd Adsl 29 Ala AGoR gt
NA 24 o] —16% A=(20139thH] 20164 AlAF GuiAA i AAEZ)E A &

SoE v AAAE HY ACR AYHE T4 E2 38.0% aFth Ao Al
THA A7) A FFeR Byt FAsih ot S4F &2 A2 wiEd Ul visol

o
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A2 . 37} 150,000E2= A&k Top picksZ |X|
SOTPE A&t Ex5718 7| 1350009004 150,0009 0.2 AFeketct &3 34t
o] A sx7} ¢ro R ojojF Ao ot 2016W 2017 oS 27t 6,

71% w=°1= 5 FA7HIE AFAL, a4t S 9ot 287]0]Fol®E FY

1Q16P BUE 2016F
=4 A Rlo|  HMMA QoQ YoY AL UM
oy &= 992.9 1,091.3 9.9 987.5 25.8 -4.0 4,439 4,235
Fdol 290 393 35.5 273.6 48.9 -8.3 1,360 1,231
Aol 29.2% 36.0 6.8 283 5.6 -1.7 30.6 291
Mol 316.6 392.6 24.0 286 78.3 -6.4 1,435 1,264
=0/ 235.1 284.7 21.56 198.4 36.4 -7.8 1,066 910
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BRF7E 243 20163 20179 PERS Global peer Bt} FARRME, 53] 94
7Feskelet 2ot 20089 ol FAM] PERS AAUA R 10% o4 #8kSl=tl, 2009
| o3 AR HfE wo A R RE wEA sHERlYh 2l SAF =7 AETt
AN ARRE FR0) oA Sk & Ao Bsked, ol SAZE g AllelA
emerging market exposure’} o A% ofgo] Ao r A3, & —‘,ﬂ—%/\} ZFAF
O] 7FA|7F s, St 22 AR WS Zolshe A4S AlEe Ea5t
2 517] Wgole), Sl H9-Eo] Lebhn 423 Fo] AR FANA A3 4
o)gg Awsi,
<E D127 &Y A5 2R (B491: &ite, %)
1Q16P 1Q15 YoY 4Q15 QoQ =AM FHx| xlo| Consensus ol
ol Z Y 1,091.3 1,136.9 (4.0)  866.7 25.9 992.9 9.9 1,023.8 6.6
KT&G 701.2  769.8 (8.9) 672.8 4.2 627.3 11.8
KGC 295.6  238.9 23.7  180.8 63.5 268.6 10.0
7| et 946 1282  (26.3) 131  623.6 97.0 (2.6)
ofZz&o0(e  667.3  726.7 (8.2) 572.8 16.5 568.7 17.3
] 274.3  298.1 (8.0)  309.0 (11.2) 278.7 (1.6)
oieiolol 393.0  428.5 (8.3)  263.9 48.9 290.0 35.5 277.5 41.6
KT&G 327.4  380.0 (13.8) 270.3 211 254.0 28.9
KGC 68.9 48.2 42.9 0.9 7,555.6 55.9 23.3
7| e (3.3) 0.4 (977.6) (7.3) 54.6 -19.9 83.2
M=olef 392.6  419.4 (6.4) 2202 78.3 316.6 24.0 248.9 57.7
#0|9| 284.7  308.8 (7.8) 162.2 75.6 2351 21.1 185.6 53.4
e 38.9 36.1 33.9 42.7
THete| g 25.1 26.2 35.6 28.1
aelolol & 36.0 37.7 (1.7) 30.4 5.6 29.2 27.1
Mzolol & 36.0 36.9 25.4 31.9 24.3
== 26.1 27.2 18.7 23.7 18.1
XtZ: Quantiwise, St2FASH
<2 47 HE Uy (Sl &, %)
2016F 2017F
CER I % CE R %
of =4 4,296 4,439 3.3% 4,465 4,647 4.1%
Hol2 1,284 1,360 6.0% 1,344 1,439 7.1%
x|t FFEL0[ 1,009 1,066 5.5% 1,062 1,132 6.6%
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<H 3> SoTP valuation (9] doigl 2
SEIX FE FHEIA ootuty
AT 17,152 124,932 DCF(WACC 7%, ROIC 7%, g 2%) ~H&E7Hx 10% &2l
KT&G 14,922 108,691
KGC & 2,230 16,241
i =Its S8 At 410 2,983 1Q16F
FEESY 270 1,967 SAXIHS Y )
KpARE 674 4,909 A7 50% &l
=oa 1,903 13,861 2016F
Al 20,409 148,652
g st EXEH
<& & SHTI} HE Implied PER (St
2016F 2017F
PER 141 13.3
Z2EFJF M2 Implied PER 17.8 16.7
Global peers AVG. 17.8 16.3
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ALE: KT&G, SBHEEXSH
[O3 6] Global Peer 2}2| EPS CAGR/PER H|i [12! 7] Global Peer2}°| PER H|u
2015A PE
2016F PER X s 201 6F PE
21.0 25 s 2017F PE
Japan —&— Avg. PE of 2016F excluding KT&G
20.0 Tobacco * Philip Morris »0
*
19.0 . ¢ Reynolds
18.0 F Altria 15
Swedish Match AB Gudang Garam
17.0 L * 10
16.0 British
American 5
15.0 Tobacco
Imperial &
14.0 Tobacco * 0
KT&G
o @ N < Q & © o
130 | EPS CAGR 15A~17F &N S x > Qe)*‘q’ Qo\b Q,&@ &
: o N\ & W
(%) AR CRRCME
12.0 : : : : F &
0.0 5.0 10.0 15.0 20.0 @ 2
Z:KT&GE +HEPS _
X3 shEEArs Xt : Bloomberg, #t=EXSH
71712 ¥ Z0{sHA
FAIS|IAL AOIE|M K= 1987 4ol MEIE|0f 20023 1280 &H=EHHIQIASAOIA AHOIE[HX|Z AtHES HZHCH
YA 3A 2Hiel MZEeb Ef, S4 U ALTISAES MEet HHIE FAYSE Felstl oM, Elie AL
20154 7|F 58.4%2 =L NT HREBE 7I55HH LA 1915 |XIsta ULt sHelAIZUIM = SYotAlot, SEHot, 0|
22 AFCZ 7= XAYZH HEfZ MEUCH 20118 J|&E & 45702, 70047 BMES 45610 Qo SaE
=2 BYots XBARl KGCoIMSA £ I Z|0f HZ7|SAE 7|92z =L F 1,00004742 /8L, 600471 =0
S&5tuqUct
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THPAENE (GERRSEE) LA AN (GERRSEE)
2014A 2015A 2016F 2017F 2018F 2014A 2015A 2016F 2017F 2018F
TSR 4,409 5,571 6,114 6,715 7,310 o ZoH 4,113 4170 4,439 4,647 4,858
I ARpA .
HEdi 416 546 910 1285 1AST gy 1,841 1,631 1,837 1,929 1,983
U R 981 1,200 1,287 1,348 1,409
==0lal
T TARAF 1983 2419 2185 2207 2,307 jE50|2 2272 2539 2,603 2,718 2,874
HI RS XM 3,010 3,102 3,318 3,423 3,561 Ty gha|s)| 1,100 1,173 1,242 1279 1,336
TR 710 873 924 968 1,012 oeio)of 1172 1366 1,360 1439 1538
SERHM 1,753 1,790 1,825 1,860 1,926 e o o » 12 -
SEXA 155 105 112 17 123 seTe
NINEY 7,419 8673 9,432 10,138 10,871 Ol Rk} 38 35 42 47 56
e 1125 1,872 2,025 2,091 2,126 a8 11 10 9 9 9
o @ 2 21 7| B 2 763 1,384 1,509 1,580 1,652 olxiu| 2 1 9 9 9 9
| At S L ET| ALY 142 206 203 199 196 |Elele{el a0l
i 7|Efd o] &0 1 4 42 44 4
FEMET|RA 1 28 28 28 28 = 61) (1) (42) (44) (46)
H| = =1 586 526 554 576 599 ZHA|7 | Bt & 3 15 15 15 15
AR 8 9 9 9 9 MAH 2 ALRI02 1158 1,414 1,435 1,524 1,637
AI|AA S U B8R 1 4
_Sresxast %0 o % % % yoiMslg 344 382 373 396 426
B EY] 1,711 2,398 2,579 2,668 2,725
o{ZCty |0l
NFEET 5631 6209 6789 7411 8091 AZE7|20(2f 814 1,032 1,082 1,128 1,211
Az 955 955 955 955 955 Aol FFX| 220 826 1,036 1,066 1,132 1,215
ArEgoiE 487 485 485 485 485 j|gimmo|o) 68) @61 () @) (@31)
7|EfRpR 339 337 337 337 337
! (839)  (337) (31 (337)  (337) Erb 745 1,001 1,031 1,097 1,180
olooiZ 4622 5232 5843 6,495 7,206
H|X| b Z= = K| 5 77 67 63 59 55 A|uf FFX|2Ex 20| 759 1,007 1,035 1,101 1,184
AHEEH 5708 6275 6,852 7,470 8,146 EBITDA 1334 1528 1526 1,604 1,707
HE58H (=9 goig)  FR FAKE
2014A 2015A 2016F 2017F 2018F 2014A 2015A 2016F 2017F 2018F
dolstEsias s 765 1,259 1,321 1,258 1,235 FEX 2(H)
. EPS 6,558 8,222 8447 8971 9,635
gr|z0|2l 814 1,032 1,062 1,128 1,211
BPS 43,481 47,679 51,907 56,433 61,385
TR A2 149 151 156 155 159 DPS 3.400 3,400 3.600 3,800 4,000
SR AAZ] 13 11 9 10 10 HEE(%, YoY)
i E57t8 . . . . .
RS (316) 13 104 (22 (133 es/1g A
SRS 15.6  16.6  (0.4) 5.8 6.8
7IEt 105 52 (10)  (13) (12 4ojomstg 447 254 2.9 6.2 7.4
e (343)  (748)  (504)  (436)  (529) EPSEItS 447 254 2.7 6.2 7.4
St8 . . . . .
YRS} (330)  (210)  (223)  (222)  (246) EBITDAS7HE 12.0 145 01 51 6.4
IM(%)
S 5 K|A 2+
T 1 10 3 31 20 doolols 285 328 306 31.0 317
NN s 9)  (528) (67) (60) (60) =0l 20.1 24.8 24.0 24.4 25.0
e @) @ 16 (s s EBITDA Margin 324 366 344 345 351
ROA 11.2 12.8 11.7 11.5 11.5
7| E]
15 (1s) (7 (29 (170 (228) ROE 15.1 17.5 16.4 15.9 15.7
WEHSHIEE (354)  (381)  (453) (478)  (503) HE==AE 4.5 3.3 3.0 3.2 3.4
FA] BF
Xpo| =} 0 0 0 0 0 oY bl 3t 5.8 414 426 424 415
obE N
olZo|aZ= 1 -
Aeta=] ° e T (813) (1,365) (1,908) (2,483) (2,901)
w22 (403)  (428)  (428)  (454)  (479) AU Z/AHE B HH| (%) 4.9 5.4 4.9 3.5 3.1
7|et @ @ (22 (1) (1) Valation®)
- PER 1.6 127 14.1 13.3 12.4
JElZEE (0) (1) 0 0 0
PBR 1.8 2.2 2.3 2.1 1.9
EESEn 68 130 364 345 203 EV/EBITDA 7.0 8.3 9.3 8.5 7.7
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